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o Fulbright income and US Taxation
ÅWhat is taxable income

   

ÅHow to report taxable income 
 

o How, When and What to File:
ÅUS Expat Tax 101
   

ÅFBAR and FATCA



Fulbright & 
US Taxation

What does that mean for you?
o No documentation

ÅYou will need to calculate your own gross income

Fulbright grants fall into two categories ӛ which one is yours?

ÅScholarship / Fellowship income 

ÅMost common for students 

o Compensation for personal services a.k.a. Wages/Salary

ÅMost common for teaching assistants

ÅUSTA: If you are an employed, then you receive a salary

The Fulbright Perspective
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However, neither the Institute of International 

Education nor the Department of State are required 

to issue a 1099 or W2, nor to 

withhold taxesfromgrantH9QE=FLKӄӒ

The IRS Perspective
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lecturing or teaching abroad.. are 

compensation for services rendered and are 

includible in their gross income under section 

Ҕҏ G> L@= !G<=ӄӒ



Tax-Free vs. 
Taxable

MyExpatTaxes has a Scholarship section to determine 
what amounts are deductible and taxable



Filing for your
First Year 
Abroad

o What is Gross Income? 
ÅALL income earned in the US and local country before taxes, expenses, and other 

deductions 

o For which date range?
ÅBetween 01/01/2023 -12/31/2023

o How to report income on your US tax return?
ÅReport taxable scholarship and grants as Wages
ÅForeign Earned Income Exclusion (FEIE) Recommended
ÅFulbright participants tend to pay little to no income tax in local country in 

their first year abroad, so Foreign Tax Credit (FTC) may not be useful. If you 
do end up paying a lot of local taxes, FTC can also be an option.
 

o Common Fulbright taxation issues? 
ÅClaim all worldwide income earned on your US tax return

ÅTo claim FEIE need to be physically abroad for 330 full days!

ÅYou might need to file state taxes if you worked in the US during the year



Breaking it down:

o 330 Full Days Physically Present outside of the US

o total of max 36 days spent in the US 

o 12-month consecutive period beginning/ending in tax year

o possible time frame of when you moved abroad (Summer 2023) to October 
15, 2023 (with filing extension)

o Went back to the states and worked during the holidays

o US Earned income, not Foreign Earned Income

Abroad for 330 
Full Days?



Who needs to 
file?

Your worldwide income is considered 
when calculating gross income, not only 
US sourced income. 

o #N=F A> QGM <GFӐL E==L L@= >ADAF?
requirements, you need to file in order 
to claim any refunds
 

o Age is not a major factor in determining 
if you need to file 

o Self-Employed individuals need to file a 
return if they have more than $400 in 
net self-employment profit

All US Citizens or US Green Card Holders 
that pass the Filing Requirements 

For your 2023 Tax Return



Federal 
Tax Filing 
deadlines 
for Americans 
Abroad

Filing and Payment due (Automatic): 

April 15, 2024 for payments

June 17, 2024 for filing

Filing Extension (with Form 4868): 

October 15, 2024

Back Taxes: 

ASAP to avoid penalties/interest if tax due

June 15, 2024

Deadline to file a 2020 return to claim 
Round 1 & 2 of the Stimulus Payments 



US Expat Tax 
Forms

Most Common Tax Forms 

1040 Overview Form

1040s1 
Report Additional Income & 
Adjustments

1040s2 Report Additional Taxes

1040s3 Report Tax Credits and Payments

2555 
Foreign Earned Income Exclusion / FEIE

Exclude up to $108,700 from U.S. Taxes

1116 
Foreign Tax Credit / FTC 

Claim Foreign Income Taxes Paid 

8833 Claim Tax Treaty Benefit 

8812
Claim up to $1,400 + per qualifying 
child 

FBAR, Form 8938 Disclose Foreign Financial Accounts

Expat Tax 
Benefits

Foreign Earned 
Income Exclusion 

(FEIE)

Foreign Tax Credit 
(FTC)

Tax Treaty

What is it?
Excludes $100K+ of 

foreign earned income 
from U.S. Taxation

Uses income taxes paid 

abroad to offset U.S. Taxes 
Owed

Reduces or exempts 

income from U.S. 
Taxation

Level of Difficulty 

to Claim
Easy Difficult Difficult 

Pros

ÅStraightforward for 

those living abroad for 
more than 1 year

ÅGreat for low tax 

countries

ÅCan claim Additional 
Child Tax Credit

ÅProvides taxable 
compensation for IRA 

contribution eligibility 

ÅPrevents taxation 
on non-taxed 

income abroad 

Cons

ÅCannot claim 
Additional Child Tax 
Credit

ÅCan limit IRA 
contributions

ÅStrict rules to revoke

ÅCalculations can get 
very complex

ÅRequires additional AMT 

calculations
ÅNot ideal for low tax 

countries

ÅRequires 
understanding of 
legal language 

used in Tax 
Treaties 

MyExpatTaxes innovative tax engine will determine which are the
optimal benefit(s) for your unique case and apply them automatically! 



FATCA = 
The Foreign Account Tax Compliance Act 
(US Federal Law) 
Double Reporting Requirement: 

"0=IMAJ=K >GJ=A?F >AF9F;A9D AFKLALMLAGFK LG J=HGJL 31 J=D9L=< ;DA=FLKӐ 9KK=LK LG
the U.S. Department of the Treasury

"Requires US taxpayers to report their foreign financial assets via FBAR and 
possibly also Form 8938 

What form is required and when? 
'> QGMJ ;GE:AF=< E9P :9D9F;= G> 9DD QGMJ >GJ=A?F >AF9F;A9D 9;;GMFLK AK GN=Jӈ

        

*on the last day of the tax year or $300,000 at any time during the year. Amounts doubled if MFJ

$10,000    FBAR (114)

FATCA, FBAR, 
Form 8938

$200,000*    Form 8938 



FBAR: 
Calculate 
your Max 

$GJ =P9EHD=ӈ
You have 3 bank accounts: 1 in the US, 2 in UK

1. Ignore any US accounts and instead only sum up total foreign 
financial accounts

2. Calculate the maximum (not ending) balance in the year for ALL 
accounts including those with only signature authority 
" UK Bank Account #1 Max = 5K GBP on Jan 1st 

" UK Bank Account #2 Max = 6K GBP on Dec 31st 

3. Add the maximum values together 
" 5K + 6K = 11K GBP 

4. Convert foreign money to USD to determine if they exceed 
$10,000

Remember: 
Once the total of the max of your accounts goes over $10,000 ӛ QGMӐDD
have to file an FBAR.



Awarded Best 
US Expat Tax 
Software 
By The Balance

For Simple or Complex.
Do-it -Yourself or Get it Done-For-You. 

The only US Expat Tax Software that can instantly e-File 
99% of federal returns

Easily work with a tax professional if you need help 

Never miss out on a refund or tax treaty benefits 

File in as little as 15 minutes 

ӑ2@= D=9<AF?Ӆ 9F< EGKL 9>>GJ<9:D=Ӆ L9P >ADAF? HD9L>GJE >GJ E=JA;9F =PH9LKӄӒ
-  Yahoo! Finance

Includes FBAR and FATCA forms automatically



Want more? 
Join the US 
Expat Tax 
Discussion

US Expat Tax Support or find us under the link: 
https:// www.facebook.com /groups/usexpattaxsupport


